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ACTION NSF-04 

INFO OCT-01 EUR-06 ISO-OO SCI-06 L-03 SPC-03 EB-11 CIAE-00 
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015339 
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FM AMEMBASSY BUDAPEST 
TO SECSTATE WASHDC 0433 

UNCLAS BUDAPEST 3625 

E.O. 11652: N/A 
TAGS: TGEN HU 

SUBJECT: NSF-GOH SCIENTIFIC COOPERATION AGREEMENT 

REFS: A) HULL-KURSCH LETTER 10/10/73; B) BUDAPEST 3044; 

C) STATE 177337; D) STATE 154665 

1. HUNGARIAN INSTITUTE FOR CULTURAL RELATIONS (KKI) 

HAS FINALLY PROVIDED EMBASSY WITH ITS DRAFT COMMENTS ON THE 
NATIONAL SCIENCE FOUNDATION'S PROPOSAL TO AMEND NSF-KKI 
AGREEMENT WHICH WAS FORWARDED WITH REFTEL D. THE KKI'S COMMENTS 
FOLLOW. 

2. THE TEXT OF SECTION 1 OF NSF PROPOSAL ACCEPTED BY 
THE KKI. HOWEVER. THE KKI PROPOSES THAT AN AMENDMENT 
TO BE ENTITLED SUBSECTION (III) BE ADDED TO PARAGRAPH 

(1) TO READ AS FOLLOWS QUOTE (III) THAT THE COLLABORATING 
PARTICIPANTS OF THE TWO PARTIES MAY SEEK TO OBTAIN THEIR 
SHARE IN THE BENEFITS ORIGINATING FROM THE JOINT RESEARCH, 

NO MATTER WHERE THE SUBJECT INVENTIONS ARE REALIZED. 

THE RATE OF SHARE CAN RUN FROM THE REIMBURSEMENT OF THE 
RESEARCH COSTS OF THE COLLABORATING PARTICIPATN OF THE 
PARTY (AS A MINIMUM) TO FORTY-NINE PERCENT OF THE GAIN 
(AS A MAXIMUM). THE RATE OF SUCH SHARE IS TO BE DETER- 
MINED AT THE DRAFTING OF THE JOINT RESEARCH PROJECT IN THE 
AGREEMENT CONCLUDED BETWEEN THE COLLABORATING PARTICIPANTS 
OF THE TWO PARTIES. COLLABORATING PARTICIPANTS OF THE TWO 
PARTIES WILL ALSO AGREE AT THE CONCLUSION OF THE AGREEMENT 
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THE COURSE OF JOINT WORK. UNQUOTE. 

3. THE KKI ACCEPTS THE LANGUAGE PROPOSED IN PARAGRAPHS 
(2) AND (3) IN THEIR ENTIRETY. 

4. REGARDING PARAGRAPH (4), THE KKI PROPOSES THE FOLLOWING 
TEXT QUOTE IN CASE THE COLLABORATING PARTICIPANTS 

OF THE TWO PARTIES FAIL TO AGREE ON CERTAIN TERMS OF THE 
AGREEMENT IN THE COURSE OF THE CONCLUSION OF THE AGREEMENT, 
THE TWO PARTIES WILL MAKE AN ACCORDANT DECISION ON MATTERS 
IN DISPUTE. THE PARTIES' DECISIONS ARE BINDING ON THE 
COLLABORATING PARTICIPANTS OF THE TWO PARTIES. UNQUOTE. 

5. PLEASE PASS THE ABOVE TO MR. ROBERT HULL OF NATIONAL 
SCIENCE FOUNDATION. 

PEDERSEN 
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